
3ex .CLr Giber: 



thereunder. Giibert & Jones, Inc. v.iclared Secricn 737 6 tithe 531-m: Rqiations in sonr.ec:ion 
Twith both shipments, r‘or a tatai ot‘iwo VIO~Z~IOIX 

.kcording!y, Gilber: & Jones, Inc. is hereby notitied that an administrative proceeding is institured 
against it pursuant ro Section l;(c) ot‘the .-\;t and Tart 766 o f the RegAatiors tkr the purpose ot‘ 
obtainins an order imposing administrative sanctions, including any or ail or‘the i’oilowing: 

The maximum civil penalty allowed by law oi‘SlO,OCO per viclation (E Section 
764.3(a)( 1) of the Reguiarions); 

Denial of export privileges (see Section 764.2(a)(3) of the Regulations); and/or 

Exclusion :‘:om practice before BXA im Section 764 3ia)(‘3) ot’the Regulations) 

Copies ofre!ecan, i il r D~CS OP the Reguiations are enciosed 

IE Giiberr 22 Jones. Inc. fails to anstv e I r (he charges contained in this ie::zr vvithin 20 days atier 
beins serc,ed with notice oi issuance ot‘ this lec:er as provided in Section 766.6 of the Regulaticns. 
that faiiure wiil be treated as a default under Szc:ion 766.7 of the R?@aricns. 

Gilbert si Jones, Inc is !krrher notified that ir is enritled to an agency hearin on the record as 
provided by Section 13(c) oithe Act an d Section 766.6 ot’the Resuiations, ir’a written demand 
:br one is filed ,“virh its answer. Giibert 22 Jones, Inc. is aiso entiried to be represented by counse!, 
and to seek a settlement ot‘ the charses 

Pursuant to an Interagency Agreement between BX4 i 2nd the L..S. Coas: Guard, the U.S. Coast 
Guard is providing administrative law judge services, to the extent that such services are required 
under the Regulations, in connection Lvith the matters set forth in this letter. Accordingly, Giibert 
51 Jones, Inc.‘s answer should be filed with the U.S. Coast Guard ALJ Docketing Center, -10 
South Gay Street. Baltimore, Maryland 3 i103-4022, in accordance with the instruc:ions in 
Section 766 5(b) of the Regulations. In addition, a copy oL +- [he mswer should be served on BX,\ 
at the address set forth in Sec:ion 766,5(bj, adding “.-1TTENTTOX: Lcrie B \Vhiraker, Esq.” 
be!ow the address. Als. ‘Yl’hitaker may be contacted by telephone at (303) 153-53 11. 

Sincerely, 

Mark D Llenefee 
Director 
OtXce 0iExoon Enforcement 

Enclosures 
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UNITED STATES DEPARTMENT OF COM.MEKCE 
BUREAU OF EXPORT ADMINISTRATION 

WASHINGTON, D.C. 20230 

In the Matter of: 
I 

GILBERT SC JONES, INC. 
35 Peter Court i 
New Britain, Connecticut 06050, 

; 
1 

SET- AGREEMENT 

This Agreemant is made by and between Gilbert & Jones, Inc, 

and the Bureau of Export Administration, United States Department 

of Commerce, pursuant to Section 766.18(a) of the Export Adminis- 

tration Regulations (currently codified at 15 C.F.R. Parts 73O- 

774 (1999)) (the Regulations),' issued pursuant to the Export 

Administration Act of 1979, as amended (50 U.S.C.A. app. §§ 2401- 

2420 (1991 & Supp. 1999)) (the Act).' 

' The alleged violations occurred in 1994 and 1995. The 
Regulations governing the violations at issue are found in the 
1994 and 1995 versions of the Code of Federal Regulations (15 
C.F,R. Parts 768-799 (1994 and 1995)). Those Regulations define 
the violations that f3XA alleges occurred and are refer-red to 
hereinafter as the former Regulations. Since that time, the 
Regulations have been reorganized and restructured; the 
restructured Regulations establish the procedures that apply to 
this matter. 

' The Act expired on August 20, 1994. Executive Order 12924 
(3 C.F.R., 1394 Comp. 917 (199511, extended by Presidential 

Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)), 
August 14, 1996 (3 C.P.R., 1996 Comp. 298 (1997)), August 13, 
1997 (3 C.F.R., 1997 Camp. 306 (199b)), August 13, 1998 (3 
C.F.R., 1998 Comp. 294 (1999)), and August 10, 1999 (64 M. &I. 
44101 (August 13, 1999)), continued the Regulations in effect 
under the International Emergency Economic Powers Act (50 
U.S.C.A. §6 1701-1706 (1991 & supp. 1999)). 

LV : OT 666T-LZ-d3S 
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w H E N l A S , th e  O ffice o f Expor t  E n fo r c e m e n t, B u r e a u  o f E xpor t 

A d m inistrat ion ( B X A ) , has  n o tifie d  G ilbert  &  Jones , Inc . o f its 

in tent ion to  init iate a n  admin is trative p roceed ing  aga ins t it 

pu rsuan t to  th e  A ct a n d  th e  Regu la tions , b a s e d  o n  a l lega tions  

th a t, o n  two sepa ra te  occasions,  o n  o r  a b o u t 5u ly  12,  1 9 9 4  a n d  o n  

or  a b o u t February  5 , 1 3 9 5 , G i lbert  &  Jones , Inc . expor te d  U .S .- 

o r ig in  p o tass ium cyan ide  to  Ta iwan  wi thout  o b ta in ing  th e  

va l idated l i censaa requ i red  by  S e c tio n  7 7 2 .1 (b )  o f th e  fo rme r  

Regu la tions , in  v io lat ion o f S e c tio n  7 8 7 .6  o f th e  fo rme r  

Regu la tions ; 

W H E R E A S , G ilbert  &  Jones , Inc . has  rev iewed  th e  p roposed  

Cha rg ing  L e tte r  a n d  is awa re  o f th e  a l lega tions  m a d e  aga ins t it 

a n d  th e  admin is trative sanc tions  th a t cou ld  b e  imposed  aga ins t it 

if th e  a l lega tions  a re  fo u n d  to  b e  true; it fu l ly unde rs tands  th e  

te rms  o f th is  S e ttle m e n t A g r e e m e n t a n d  th e  p roposed  O rder ; it 

e n ters  into th is  S e ttle m e n t A g r e e m e n t vo lun tar i ly a n d  with ful l  

know ledge  o f its r ights, a n d  it state5 th a t n o  p romises  o r  

rep resen ta tions  have  b e e n  m a d e  to  it o the r  th a n  th e  a g r e e m e n ts 

a n d  cons idera tions  he re in  exp ressed ; 

W H E R E A S , G ilbert  L  Jones , Inc . ne i the r  a d m i ts no r  den ies  th e  

a l lega tions  con ta ined  in  th e  p roposed  Cha rg ing  L e tte r ; 

W H E R E A S , G ilbert  &  Jones , Inc . a n d  B X A  wish  to  se ttle  a n d  

d ispose  o f al l  m a tters  a l l eged  in  th e  p roposed  Cha rg ing  L e tte r  by  

e n te r ing  into th is  set t lement  A g r e e m e n t; a n d  

8 V :B T  6 6 6 1 ~ L Z - d 3 S  
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WHEREAS, Gilbert 6c Jones, Inc. agrees to be bound by an 
appropriate Order giving effect to the terms of this Settlement 

Agreement, when entered (appropriate Order); 

NOW THEREFORE, Gilbert & Jones, Inc. and BXA agree as 

follows: 

1. BXA has jurisdiction over Gilbert & Jones, Inc., under 
the: Act and the Regdations, in connection with the matters 

alleged in the proposed Charging Letter. 

2. BXA and Gilbert & Jones, Inc. agree that the following 
sanction shall be imposed against Gilbert & Jones, Inc. in 

complete settlement of the alleged violations of the Act and the 

former Regulations set'forth in the proposed Charging Letter: . 

a. Gilbert & Jones, Inc. shall be assessed a civil penalty 

in the amount of $5,000, which shall be paid to the 

U.S. Department of Commerce within 30 days from the 

date of entry of the appropriate Order. 

b. A6 authorized by Section 11(d) of the Act, the timely 

payment of the civil penalty agreed to in paragraph 2a. 

ia hereby made a condition to the granting, 

restoration, or continuing validity of any export 

license, permission, or privilege granted, or to be 

granted, to Gilbert & Jones, Inc. Failure to make 

timely payment of tha civil penalty set forth above 

shall result in the denial of all of Gilbert &( Jones, 

Inc.'s, export privileges for a period of one year from 

V0’d 
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the date of entry of the appropriate Order iKipOSing the 

civil penalty. 

3. Gilbert & Jones, Inc. agrees that, subject to the 

approval of this Settlement Agreement pursuant to paragraph 8 

hereof, it hereby waives all rights to further procedural steps 

in this matter (except with respect to ally alleged violations of 

this Settlement Agreement or the appropriate Order, when 

entered), including, without limitation, any right (a) to an 

administrative hearing regarding the allegations in the proposed 

Charging Letter; (b) ta request a refund of any civil penalty 

paid pursuant to this Settlement Agreement and the appropriate 

Order, when entered; and (c) to seek judicial review or otherwise 

to contest the validity of this Settlement Agreement or the 

appropriate Order, when entered. 

4. BXA agrees that, upon entry of an appropriate Order, it 

will not initiate any administrative proceeding against Gilbert & 

Jones, Inc, in connection with any violation of the Act or the 

Regulations arising out of the transactions identified in the 

proposed Charging Letter. 

5. Gilbert 6: Jones, Inc. understands that BXA will make the 

proposed Charging Letter, this Settlement Agreement, and the 

appropriate Order, when entered, available to the public. 

6. l3xA nnd Gilbert & Jones, Inc. agree that this Settlement 

Agreement is for settlement purposes only. Therefore, if this 

Settlement Agreement is not accepted and an appropriate Order i.a 

not issued by the Assis ant Secretary for Export Enforcement 

S0’d CP ;0T 666t-&Z-d2S 
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puxsuant to Section 766.18(a) of the Regulations, BXA and Gilbert 

6r Jones, Inc. agree that they may not use this Settlement 

Agreement in any administrative or judicial proceeding and that 

the parties shall not be bound by the terms contained in this 

Settlement Agreement in any subsequent administrative or judicial 

proceeding. 

7, No agreement, understanding, representation or 

interpretation not contained in this Settlement Agreement may be 

used to vary or otherwise affect the terms of this Settlement 

Agreement or the appropriate Order, when entered, nor shall, this 

settlement Agreement serve to bind, constrain, or otherwise limit 

any action by any other agency or department of the United States 

Government with respect to the facts and circumstances addressed 

herein.. 

8. This Settlement Agreement shall become binding on BXA 

only when the Assistant Secretary for Export Enforcement approves 

it by entering an appropriate Order, which will have the same 

force and effect as a decision and order issued after a full 

administrative hearing on the record, 

BUREAU OF EXPORT ADMTNISTRATION GILBERT & JONES, INC. 
U.S. DEPARTMENT OF COMMERCE 

ky., L 
Mark Menefee 
Director 
Office of Expyrt Tnforcement 

President 

90'd 6P:OT 666S-AZ-d3S 



UNITED STATES DEPARTMENT OF COMMERCE 
BUREAU OF EXPORT ADMINISTRATION 

WASHINGTON, D.C. 20230 

In the Matter of: 

GILBERT & JONES, INC. 
35 Peter Court i 
New Britain, Connecticut 06050, 

i 
Respondent ) 

ORDER 

The Office of Export Enforcement, Bureau of Export Administra- 

tion, United States Department of Commerce (BXA), having notified 

Gilbert & Jones, Inc. of its intention to initiate an 

administrative proceeding against it pursuant to Section 13(c) of 

the Export Administration Act of 1979, as amended (50 U.S.C.A. app. 

§§ 2401-2420 (1991 & Supp. 1999)) (the Act),' and the Export 

Administration Regulations (currently codified at 15 C.F.R. Parts 

730-774 (1999)) (the Regulations),i based on allegations that, on 

' The Act expired on August 20, 1994. Executive Order 12924 
(3 C.F.R., 1994 Comp. 917 (1995)), extended by Presidential 

Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)), 
August 14, 1996 (3 C.F.R., 1996 Comp. 298 (1997)), August 13, 
1997 (3 C.F.R., 1997 Comp. 306 (1998)), August 13, 1998 (3 
C.F.R., 1998 Comp. 294 (1999)), and August 10, 
44101 (August 13, 1999)), 

1999 (64 Fed. &g. 
continued the Regulations in effect 

under the International Emergency Economic Powers Act (50 
U.S.C.A. §§ 1701-1706 (1991 & Supp. 1999)). 

2 The alleged violations occurred in 1994 and 1995. The 
Regulations governing the violations at issue are found in the 
1994 and 1995 versions of the Code of Federal Regulations (15 
C.F.R. Parts 768-799 (1994 and 1995)). Those Regulations define 
the violations that BXA alleges occurred and are referred to 
hereinafter as the former Regulations. Since that time, the 
Regulations have been reorganized and restructured; the 
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two occasions, on or about July 12, 1994 and on or about February 

5, 1995, Gilbert & Jones, Inc. exported U.S.-origin potassium 

cyanide to Taiwan without obtaining the validated licenses required 

by Section 772.1(b) of the former Regulations, in violation of 

Section 787.6 of the former Regulations; and 

BXA and Gilbert & Jones, Inc. having entered into a Settlement 

Agreement pursuant to Section 766.18(a) of the Regulations whereby 

BXA and Gilbert & Jones, Inc. have agreed to settle this matter in 

accordance with the terms and conditions set forth therein, and the 

terms of the Settlement Agreement having been approved by me; 

IT IS THEREFORE ORDERED, 

FIRST, that Gilbert & Jones, Inc. shall pay a civil penalty of 

$5,000, which shall be paid to the U.S. Department of Commerce 

within 30 days from the date of entry of this Order. Payment shall 

be made in the manner specified in the attached instructions. 

SECOND, that, pursuant to the Debt Collection Act of 1982, as 

amended (31 U.S.C.A. §§ 3701-3720E (1983 & Supp. 1999)), the civil 

penalty owed under this Order accrues interest as more fully 

described in the attached Notice, and, if payment is not made by 

the due date specified herein, Gilbert & Jones, Inc. will be 

assessed, in addition to interest, a penalty charge and an 

administrative charge, as more fully described in the attached 

Notice. 

restructured Regulations establish the procedures that apply to 
this matter. 
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THIRD, that, as authorized by Section 11(d) of the Act, the 

timely payment of the civil penalty set forth above is hereby made 

a condition to the granting, restoration, or continuing validity of 

any export license, License Exception, permission, or privilege 

granted, or to be granted, to Gilbert & Jones, Inc. Accordingly, 

if Gilbert & Jones, Inc. should fail to pay the civil penalty in a 

timely manner, the undersigned will enter an Order under the 

authority of Section II(d) of the Act denying all of Gilbert & 

Jones, Inc. 's export privileges for a period of one year from the 

date of entry of this Order. 

FOURTH, that the proposed Charging Letter, the Settlement 

Agreement and this Order shall be made available to the public. 

This Order is effective immediately. _ 

Assistant Secretary 
for Export Enforcement 

Entered this '-1 i c?b day of 5 \ '-- y>+eo-- AL\ . , 1999. 


